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Lead

Today’s markets are teetering amid rising geopolitical tensions,
entrenched conflicts, and a looming economic shakeout. The global
landscape reveals cracks-ranging from Europe's autocratic drift to
Middle East chaos-and investors grapple with uncertainties fueled by
strategic manoeuvres, war fears, and the unravelling of once-promising
sectors. Behind the scenes, powerful state and corporate actors brace for
a reshuffle, as automation, military stakes, and resource tensions

redefine the rulebook of power.

Key Developments

* Germany halts new gas plant plans - Germany scales back its
ambitions for gas-fired power amid decarbonisation debates,
risking energy security and prolonging reliance on fossil fuels in



a post-carbon world. Markets react cautiously to the shift,

signalling a nuanced energy transition.

Iran seizes tanker in Strait of Hormuz - A Greek-owned
vessel flagged Marshall Islands was diverted towards Iran,
stoking fears of escalation and region instability. British
authorities suggest "state activity" at play, raising alarms over

maritime security and regional conflicts.

Israel’s settler violence escalates - Settlers torch mosques
and scrawl hate messages in the West Bank, deepening regional
unrest. International calls grow for accountability, while internal
Israeli dissent warns of spiralling conflict with profound
geopolitical consequences.

Ukraine’s resilience sustains despite attrition - Kyiv warns
of "exhausting battles" as Russian forces stretch their supply
lines, yet Ukraine’s persistent resistance hints at a prolonged
stalemate. Diplomatic negotiations remain elusive, with fear of

escalation amid misinformation and propaganda.

China’s internal dissent and external conflicts - Beijing
faces internal resistance as retired officials and activists
challenge Xi Jinping’s authoritarian grip. Meanwhile, tensions
flare with Japan over diplomatic claims, and troop mobilisation
debates threaten to revive conscription amid regional power

struggles.

US and global market turbulence - Markets bounce between
hope and despair. Bond yields rise on fears of de-leveraging,
while AI sector valuations threaten to deflate under scrutiny.
The Biden administration’s cautious stance on inflation, coupled
with geopolitical strains, indicates a fragile recovery ahead.

Energy and resource crunch deepen - With Europe

retreating from new gas projects and Asia’s infrastructure



strained, global resource competition intensifies, risking supply
shortages and geopolitical flashpoints. Oil, gas, and critical

minerals remain volatile, with nations recalibrating alliances.

Narrative

Today’s financial landscape mirrors a crucible of contradictions. Markets,
once buoyed by artificial optimism, now teeter as geopolitical fault lines
widen. Europe’s decision to slow down new gas infrastructure signifies a
hesitance to fully embrace the energy transition, prolonging fossil fuel
dependence that could ignite future conflicts. Meanwhile, Iran’s seizure
of a tanker signals not just maritime disputes but a strategic assertion of
influence, destabilising shipping lanes vital for global commerce.

In the Middle East, Israel’s settler rampage underscores a deepening
societal fracture. The torching of mosques and hate scrawls threaten to
spiral into a broader regional conflagration, with international players
wary yet uncertain about intervention. The region’s conflicts, driven by
religious and territorial disputes, remain tinderboxes for global
instability.

Ukraine’s protracted resistance defies expectations of swift capitulation,
but attrition and misinformation threaten its future stability. The West’s
support, tempered by internal fractures and war fatigue, struggles to
sustain an effective strategy. Negotiations seem distant, as both sides
prepare for a prolonged stalemate with unpredictable escalations.

Meanwhile, China’s internal dissent warns of a regime under strain.
Veteran officials’ resignations and regional militarisation around Taiwan
and the disputed islands indicate a regime confronting its own
contradictions. Xi Jinping’s authoritarian grip faces challenges from
within, risking a recalibration of regional power-possibly even a
conscription debate-echoing Cold War era tensions.



On the economic front, markets remain volatile. Bonds rise as traders
seek safety, while Al valuations threaten a bubble implosion. The massive
Al investments, once seen as the future, now face scrutiny over
profitability and depreciation tricks. The overarching theme: a fragile
global economy seeking stability amid mounting risks-energy shortages,

geopolitical conflicts, and technological overreach.

Amid this chaos, nations are recalibrating alliances. Europe’s energy
pivot, the Middle East’s power plays, and Asia’s internal struggles hint at
a multipolar world entering a phase of strategic realignment and
uncertainty-a prelude to a period defined by shifting power, resource

contestation, and cautious diplomacy.
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